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Reuters Code WRTH.BO
Bloomberg Code WPIIN
BSE Code 505872
Face Value Rs.10
Shares Outstanding* 9.8 mn
‘Avg.Daily 16,506
Volume (6m) __________ shares
Price Performance (%)
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200 Days EMA Rs. 587

* On fully diluted equity Shares

SHARE HOLDING (%)

Promoters 66.0
Fll 0.6
FI/Bank 10.6
Body Corporate 8.3
Public & Others 14.5
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Rs.6661.2 Mn Rs.799 / 431 Rs.671

Q4FY18 Update (Standalone basis) — Revenues grew by ~63% YoY to Rs.1,742 mn, which was majorly
due to spill over of orders to Q4. Higher gross margins (48%) coupled with lower overhead cost on back
of better cost efficiencies resulted in operating profit of Rs.436 mn vs Rs.126 mn in Q4FY17. OPM
stood at 25%. Interest cost in Q4 stood much lower at Rs.27 mn v/s Rs.49 mn YoY largely due to re-
payment of debt. PBT excl. other income & exceptional item came in at Rs.409 mn v/s Rs.77 mn YoY.
Other income was high at Rs. 78.6 mn mainly on account of forex gain due to rupee depreciation.

FY18 Results — Company reported topline of Rs. 8,446 mn (on consol basis), a growth of 16% YoY due
to execution of govt. orders in 2HFY18. Domestic sales were much better than expected reporting a
50% yoy growth. At operating level, Company reported operating profit of Rs.689 mn v/s Rs.431 mn in
FY17 majorly due to higher gross margins & cost curtailment. Interest cost reduced to Rs.224 mn (as
compared to Rs.361 mn in FY17) with debt repayment of ~Rs.800 mn. PAT ex. Minority Interest stood
at Rs.357 mn in FY18 after reporting loss in FY16 and FY17.

Guidance — Domestic order book stands healthy, similar to order book in last year, while international
O/s orders have improved as compared to the previous year, providing strong visibility of revenue for
next ~2 years. Order book is spread across sectors like Power, Irrigation and Municipalities. Company
has shut down its subsidiary, Mathers Foundry (U.K) which had incurred loss of £ 2.5 mn in FY18.

Outlook - WPIL with major focus on Engineered Pumps & EPC contracts has its fortunes linked to the
economy. Slowdown in economy resulted in lower order-inflows impacting growth & margins in past.
Also, underperformance by subsidiaries due to turmoil in overseas markets led to additional pressure
on profitability. However, with improving ordering scenario in domestic & overseas markets, the
Company is likely to have better growth visibility going forward. Likely turnaround of subsidiaries
coupled with operating leverage benefits can result in better profitability growth.

Revenues (Rs.mn) APAT (Rs.mn) AEPS (Rs.) P/E (x) ROCE (%) ROE (%) P/BV ()
FY15 4830.2 184.9 18.9 35.7 16.6 9.6 2.7
FY16 7309.2 10.1 1.0 652.1 4.7 0.4 2.7
FY17 7268.7 73.5 7.5 89.7 8.1 2.9 2.6
FY18P 8445.5 400.8 41.0 16.4 14.3 14.6 2.2

Please refer to the disclaimer on the last page. 1
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QUARTERLY STATEMENT (Standalone) (Rs.mn) PROFIT & LOSS STATEMENT (Consol) (Rs.mn)
Y/E March Q4FY17 Q3FY18 Q4FY18 Y/E Mar. FY15 FY16 FY17 FY18P
Net Sales 1,065.9 1,137.7 1,741.5 Net Sales 4,830.2 7,309.2  7,268.7 8,445.5
YoY (%) 44% 54% 63% Total Raw materials 2,436.1 3,061.8  3,459.8  4,047.7
Raw materials 630.6 796.2 904.4 Employee Cost 855.7  2,058.2 16857  1,708.9
Employee Cost 855 93.4 80.4 Other Expenses 8915 1,703.6 14622 1,778.4
Other Expenses 214.4 129.3 313.7 EBITDA 647.0 485.6 661.1 910.4
EBITDA 135.4 118.8 443.0

Depreciation 72.1 268.5 230.0 221.4
Interest Cost 49.1 27.4 26.8

Interest & Finance Charges 285.8 274.2 361.1 224.0
Depreciation 9.3 8.2 7.2

Other Income 24.3 110.4 54.1 224.8
Other Income 31.2 8.5 78.6

Extra-ordinary items 0 0 0 0
PBT 108.2 91.7 487.7

PBT 313.5 53.2 124.1 689.9

Tax 34.5 32.5 151.7 Tax 126.0 92.8 141.3 330.7
Exceptional Items 0 0 o RPAT 184.9 10.1 735  400.8
APAT 73.7 59.2 335.9

APAT 184.9 10.1 73.5 400.8

Source: Company, Sushil Finance Research Estimates
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BALANCE SHEET (Consol) (Rs.mn) FINANCIAL RATIO STATEMENT (Consol)
As on 31° Mar. FY15 FYl6 FY17 FY18P Y/E Mar. FY15 FY16 FY17 FY18P
Equity Share Capital 97.7 97.7 97.7 97.7 Growth (%)
Total Sales (5.5) 51.3 0.3 16.2
Reserves 2,383.4 23554  2,460.8  2,835.7 EBITDA (20.7)  (24.9) 16.8 37.7
Profitability (%)
Net worth 2,481.1 2,453.1 2,558.4 2,933.3 .
EBITDA Margin 134 6.6 9.1 10.8
Total loans 821.1  3,003.0 2,347.7  1,549.5 APAT Margin 3.8 0.1 1.0 4.7
ROCE 16.6 4.7 8.1 14.3
Capital Employed 3,633.7 5,621.1 5,138.4  4,602.7 ROE 9.6 0.4 2.9 14.6
Per Share Data (Rs.)
Net block 1,410.0 2,074.3 1,900.3 1,695.2
AEPS 18.9 1.0 7.5 41.0
Investments 0.0 2.7 2.7 133.2 Reported CEPS 25.0 26.7 32.8 63.5
BVPS 254.0 251.2 261.9 300.3
Sundry debtors 2,2558  3,2941 33597  3,878.7 Valuation
. PER (x) 35.7 652.1 89.7 16.4
Inventories 466.9 2,021.0 1,963.0 2,336.0
P/BV (x) 2.7 2.7 2.6 2.2
Cash and bank 304.0 354.8 284.1 307.8 EV/EBITDA (x) 11.9 20.0 13.8 9.0
EV/Net Sales (x) 1.6 1.3 1.3 1.0
Loans and advances 411.2 388.8 527.6 122.0 Turnover
Total Current liabilities 12379  2,571.4  2,9922  5359.7 Debtor Days 175 139 167 156
Inventory Days 67 95 148 135
Net Current assets 2,213.8 3,537.5 3,211.7 2,184.3 Creditor Days 92 71 100 108
Gearing Ratio
Total Assets 3,633.7 5,621.1 5,138.4 4,602.6 D/E (x) 0.3 12 0.9 05

Source: Company, Sushil Finance Research Estimates
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Umesh Matkar | +91 22 4093 4078 Devang Shah | +91 22 4093 6060/62
umesh.matkar@sushilfinance.com devang.shah@sushilfinance.com
Rating Scale

This is a guide to the rating system used by our Institutional Research Team. Our rating system comprises of six rating categories, with a corresponding risk rating.

Risk Rating
Low Risk High predictability / Low volatility
Medium Risk Moderate predictability / volatility
High Risk Low predictability / High volatility

Total Expected Return Matrix

I S ™ T

Over 15 % Over 20% Over 25%
Accumulate 10% to 15 % 15% to 20% 20% to 25%
Hold 0% to 10 % 0% to 15% 0% to 20%
Sell Negative Returns Negative Returns Negative Returns
Neutral Not Applicable Not Applicable Not Applicable
Not Rated Not Applicable Not Applicable Not Applicable

Please Note

. Recommendations with “Neutral” Rating imply reversal of our earlier opinion (i.e. Book Profits / Losses).

. ** Indicates that the stock is illiquid With a view to combat the higher acquisition cost for illiquid stocks, we have enhanced our return criteria for such stocks by five
percentage points.

. Stock Review Reports: These are Soft coverage’s on companies where Management access is difficult. Views and recommendation on such companies may not
necessarily be based on management meeting but may be based on the publicly available information and/or attending Company AGMs. Hence Stock Reviews may be
just one-time coverage’s with an occasional Update, wherever possible.
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Member : BSE / NSE - SEBI Regn. No. INZ000165135 | Research Analyst — SEBI Registration No. INHO00000867

Disclaimer : This report has been furnished to you for your general information only and should not be reproduced, re-circulated, published in any media, website or otherwise,
in any form or manner, in part or as a whole, without the express consent in writing of Sushil Financial Services Private Limited. This Research Report is meant solely for use by
the original recipient to whom it is sent and is not for circulation. Any unauthorized use, disclosure or public dissemination or copying of information (either whole or partial)
contained herein is prohibited.

This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The
recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice/offer for the purpose of purchase or
sale of any securities mentioned herein. Past performance is not a guide for future performance, future returns are not guaranteed. Opinions expressed herein are subject to
change without notice. Investor should rely on information/data arising out of their own investigations. Investors are advised to seek independent professional advice and arrive
at an informed trading/investment decision before executing any trades or making any investments. The price and value of the investments referred to in this material and the
income from them may go down as well as up, and investor may realize losses on any investments. This Report has been prepared on the basis of publicly available information,
internally developed data and other sources believed by us to be reliable. Sushil Financial Services Private Limited or its directors, employees, affiliates or representatives do not
assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information / opinions / views. None of the directors, employees, affiliates
or representatives of company shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages/loss etc whatsoever from the
information/opinions/views contained in this Report and investors are requested to use the information contained at their risk. We do not undertake to advise you as to any
change of our views expressed in this Report.

Sushil Financial Services Private Limited (SFSPL) and its connected companies, and their respective Directors, Officers and employees or their relative, may have a long or short
position in the subject companies mentioned in the report and it may not be construed as potential conflict of interest with respect to any recommendation and related
information and opinions. Reports based on technical and derivative analysis center on studying charts company’s price movement, outstanding positions and trading volume, as
opposed to focusing on a company’s fundamentals and, as such, may not match with a report on a company’s fundamental analysis. SFSPL has different business
segments/Divisions with independent research separated by Chinese walls catering to different set of customers having various objectives, risk profiles, investment horizon, etc.
and therefore may at times have different contrary views on stocks sector and markets. Research Report may differ between SFSPL’s RAs on account of differences in research
methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold - SFSPL, its employees
and associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its affiliates or employees
are under no obligation to update the information. SFSPL or its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report.

FSPL or its affiliates and/or its employees may have financial interest in the subject companies. SFSPL or its affiliates and/or employees may have beneficial ownership of one per
cent or more securities of the subject company, at the end of the month immediately preceding the date of publication of the research report.

SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or third party in connection with the research
report. SFSPL/its Associates/ Research Analyst/ his Relatives may have any other material conflict of interest at the time of publication of the research report

SFSPL/its Associates/ Research Analyst/ his Relatives have not managed or co-managed public offering of securities, have not received compensation for investment banking or
merchant banking or brokerage services, have not received any compensation for product or services other than investment banking or merchant banking or brokerage services
from the subject companies in the last twelve months.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities.
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