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Century Enka Limited arranged a group meeting with the management on 29% August 2022,
at 2 PM. We attended the same and here is the summary of the meeting.

Company Overview:

Century Enka Limited (CEL), established in 1965 is an India-based company engaged in the
manufacturing of synthetic yarn. The Company is a joint venture of B.K. Birla group and Accordis
group of Netherland.

Key Takeaways from the meeting:

/

¢ Company operates broadly into two major segments: Nylon Filament Yarn (NFY) & Technical
Textiles.

¢ Nylon Filament Yarn is used in apparels. NFY demand is strong in festivals and wedding
season. Technical textiles that is not used for apparels such as fishnets, sewing threads, bag
packs, etc.

¢ In the Nylon Tyre Cord Fabric (NTCF) there are two types: Radial and Bias. Radial are more
suitable for better roads & Bias are suitable for roads that are not good. 53% of total tyres are
radial tyres.

¢ Industry growth in last 5 years: NTCF has grown at 2% YoY. 1,25,000 MTPA was in FY19. It is
now 1,35,000 MTPA. But actually looking, last five years may not be representative of actual
scenario as Covid changed things. There is no linear relationship between period of pre covid
and post covid.

R/
0.0

Restrictions on Import & Anti-Dumping duty levied on Chinese Imports are key triggers for
low growth in the radial tyre segment. 3-4% growth should sustain in the coming years. Two-
Three wheeler Industry has not reached its capacity of FY19 or before. Tractor industry will
make up for increase in radial tyres. NTCF Industry is unlikely to grow due to radialization.
There is a large share of imports. It may not have high growth levels. Company is still in
transition phase so growth should be there of 3%.



Century Enka Limited @ r

(Con - Call with Management)

¢ Growth of 7-10% in NFY is expected as there are some advantages for Nylon. It is
replacement for silk that is why sales are high in marriages and festivals. Sector is not
very organized. Cheaper yarns take over and vice versa, but company expects growth
to be 7-10%.

L)

% Company has 25% market share in both the NFY & NTCF segment. In NFY segment,
AYM Syntex, JCT and many fragmented players are company’s competitors. And in NFY
segment, SRF & Madhura Industrial Textile are company’s key competitors.

% Share of Imports - NTCF: 15-20% & NFY segmemnt it is volatile, China is major player
and it is about 10%. Talking about NTCF’s contribution to revenues company said,
Majority of expansion is in NTCF or reinforcement business. NTCF will grow by 25-
30% and NFY will be 10%. Weightage requirement is close to 10% in reinforcement
and for steel tyre cord it is high at about 12%.

*

L)

» PTVF is growing in the range of 10-12%. Further talking about competition, currently
more than 80% is imported and only SRF manufactures currently in India apart from
imports.

L)

% Further talking about sales, by FY25 Sales can grow by 20-25%.

*

L)

» Company is focused on local business as NTCF demand in India Is high. India is a net
importer. China has maximum capacity. Even Vietnam and Japan have come up with
capacities. Demand in China is mainly dependent on Bias tyres. Reinforcement demand
in Europe and USA is low as there is 90% radialization. There are issues with supplies
so companies want local suppliers at least in last 2 years. Company is serving only to
the domestic customers.

L)

Outlook: Positive
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Disclaimer: This report has been prepared by Hensex and its contents are the exclusive property of the
Hensex. This report has been prepared for intended use of Hensex’s REGISTERED CLIENTS ONLY. Any
reproduction, modification, alteration in whole or in part to this report or its contents in any manner is not
allowed and the said report, shall in no case, be further distributed to any individual or non-individual or
group of individuals, for non-commercial or commercial use, with or without consideration/permission of
the author of this report. Any un-solicited circulation of this report is strictly prohibited. Recipient shall not
further distribute the report to a third party for a commercial consideration as this report is being furnished
to the recipient solely for the purpose of information.

Descriptions of any company or companies or their securities mentioned herein are not intended to be
complete and this report is not, and should not be construed as an offer or solicitation of an offer, to buy or
sell any securities or other financial instruments. Hensex has not taken any steps to ensure that the securities
referred to in this report are suitable for any particular investor. This report is not to be relied upon in
substitution for the exercise of independent judgment.

Hensex or its associates including employees engaged in preparation of this report and its directors do not
take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments
made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of
securities, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.
"Without prejudice to the generality of the foregoing paragraph, we do not represent, warrant, undertake or
guarantee, that the use of guidance in the report will lead to any particular outcome or result. We will not be
liable to you in respect of any business losses, including without limitation loss of or damage to profits,
income, revenue, use, production, anticipated savings, business, contracts, commercial opportunities or
goodwill."

Investments in securities market are subject to market risks, please read all the related documents
carefully before investing.
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