Action Construction Equipment Ltd (ACCE IN)

Proxy to infrastructure / manufacturing, Action is here to stay..

INDIA | SMALL CAP | Meeting Highlights

Company background:

Action Construction Equipment Ltd (ACE) was established in 1995 and has a wide
product portfolio across cranes, construction equipment, material handling
equipment and agriculture equipment. It is a market leader in mobile and tower
cranes. Its products are used across diversified sectors like infrastructure,
construction, manufacturing, logistics and agriculture. The company has sales &
service network over 100+ locations and 13 regional offices.

Why one should look at the company?

e The company / sector seems to be at sweet spot due to the Government’s
strong focus on roads, metros, water, airport etc and incentivizing local
manufacturing through various sector specific policies. It would get additional
thrust due to ongoing private capex across industries.

e The Cranes and Construction equipment (~80% of revenue) industry volume is
expected to grow by 3x between FY20-30; translating to ~12% CAGR growth
during the mentioned period.

e Defense and Exports (~8-10% of total revenue) are emerging opportunities for
the company; it would grow higher than company’s overall revenue growth.

e Multiple growth levers: 1) Volume growth led by industry tailwind, 2) increase
in average realizations led by change in product mix & regulatory led pricing, 3)
new capex for crawler cranes, 4) cross selling opportunity between cranes and
Backhoe loader customers, 5) Exports & Defense and 6) Ghana project

e The operating margins would further improve due to 1) change in product mix;
the higher capacity cranes typically have higher margins and 2) operating
leverage with higher growth.

e Its strong business model is reflecting in strong balance sheet, low capex
requirement, low working capital requirement and improving return ratios.

Major highlights

e Looking at the current favorable industry scenario, the growth momentum
would continue in mid to long term period.

e The realization is also increasing for cranes (due to change in product mix),
construction equipment segment (due to change in regulation) and higher
contribution from exports market.

e The overall margins would increase as contribution from higher value added
products would improve and operating leverage.

e Based on the management’s assessment Rs. 5 bn of incremental revenue would
expand the operating margins by 100-150 bps.

e Infrastructure and manufacturing constitutes ~60% and ~40% to total revenue
respectively. The ratio could be 50:50 in coming future due ongoing strong
momentum in private capex.

e Typically, it has 45-60 days of revenue visibility (ex. agriculture equipment)
which is also due to short execution cycle. Looking at consistent order inflow
the management expects FY24 revenue to be around Rs. 25bn.

e The company doesn’t require significant capex for its incremental growth; it will
spend Rs. 50-60 crs capex / pa.

e The company would continue to work on lean working capital cycle; normally it
doesn’t carry finished goods inventory except for top selling products like pick &
carry cranes, tower cranes etc.
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e Direct revenue from the government was negligible; the exposure was restricted to tender business from
various government agencies and authorities. In last few quarters the defense led revenue is picking up.

o Defense constitutes ~3-4% of total revenue, which could increase to 8-10% over next few years. The company is
supplying customized cranes, forklifts, Multipurpose tractors, Tele handlers and special mobile equipment etc

e Exports constitute ~7-8% of its total revenue. The management expects its contribution to reach ~10% by FY24
due to 1) stronger penetration in existing markets and 2) entering in the new markets.

e Higher contribution from defense and export would help the company to mitigate the business cyclicality
related to the domestic market.

e As per estimates 50% of customers are overlapping for cranes and construction equipment. ACE has just started
the cross selling; it can provide good fillip to the company for its incremental growth.

e Except agriculture equipment segment, all other three segments have smart mix between direct sales and sales
through channel partners. Due to it, the channel inventory would be minimal. In agriculture segment it would be
on demand production.

e The company introduces new products at periodical interval; it has two R&D centers at Faridabad and Palwal. It
is the first Indian company to develop indigenously designed electric mobile cranes.

e Ghana project: ACE’s role is to build the plant and supply CKD to the Ghana plant; the revenue potential could
be Rs. 2-3 bn which would be recurring in nature.

e |norganic opportunity: The company is looking for appropriate opportunity to strengthen its backward
integration like foundry / engine parts, hydraulic components or any products where it can strengthen its
current positioning.

o The acquisitions may not add to the topline, but it would help to enhance the overall margins.

e FY23 revenue growth could be 28-30% and 15-20% for FY24.

Segment wise highlights:
Cranes — Segment overview

Product Range gl:;tre ASP Capacity FY21 FY22 23"23 Remarks
% of total sales 64.4% | 60.3% | 70.7% | User industries: Infrastructure,
Volume 4558 5329 4627 Construction, Manufacturing,
Sales (Rs. Crs) 7902 11033 10922 Logistics, real estate
EBIT (Rs. Crs) 872.4 1286.7 1553.2
EBIT % 11.0% 11.7% 14.2% Competitors: Escorts, Liebherr,
P— Potain, Palfinger and some Chinese
Realization (Rs 17.34 | 2070 | 23.60
lacs / pcs) cos
Pick
cgnj Carry 63% 18 Lacs 9-30T Used for a wide range of lifting needs
Lorry loaders Truck mounted Cranes.
No 2 6-50T
Crane ° No 2 in addressed market
. Lifting, shifting, concreting and
self-Erecting 75-80% 21 lacs 24T36M erection for low to medium height
Tower Crane height projects
Mkt 110-160 For heavy lift applications
25-
Crawler Crane Leader lacs 75T Mkt leader in addressed market
1 - - 3
Truck Crane No 3 |73(1S 00 25-60 T CHrl‘-:‘grf:er:obll|ty on road and off-road
. Lifting, shifting, concreting and
Fixed T
Clr)fne ower 63%+ 60-65 lacs | 5-25T erection jobs for heights upto 300
meter

Source: Company, Phillip Capital

e ACE is a market leader in most of the segments they are operating. It would strengthen its positioning in 1) new
generation crane and 2) Crawler cranes.
e The industry is expected to grow by ~ 3x from its FY20 level of 7000 units / year to 22K units by FY27E.
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e Based on the end application, the useful life of cranes is around 8-10 years.

o Typically for the segment the customer breakup between hirer and direct customers would be 60:40%.

e ACE is the largest manufacturer of pick and carry cranes in upto 30T category in the world.

e The higher contribution from new generation / multi activity cranes would increase the overall realizations and
thus gross margins for the segment.

e The Tower crane was earlier introduced through a JV with a Chinese company, post cessation of agreement, the
company is dominating the segment with ~63%+ market share.

e There is a noteworthy trend of elevated construction which is driving demand for crawler / heavier cranes. The
segment is dominated by some Chinese players as no Indian company is present in heavier crane segment.

e The company has recently added crane with capacity of 180T and are spending Rs. 35-40 crs to expand the
facility. At full capacity utilization it can generate Rs. 200-300 crs to the top line.

e Truck and crawler crane is dominated by Chinese players, ACE was a late entrant in the product categories but
with recent expansion in Crawler crane it can gain market share from the competition.

Construction equipment — segment overview

Mkt . M
Product Range Share ASP Capacity | FY21 FY22 Y23 Remarks
% of total sales 10.9% 9.6% 10.9% User industry: |nfrastructure'
Volume 585 532 496 Construction, Mining,
Sales (Rs. Crs) 1337 1762 1686 Manufacturing
EBIT (Rs. Crs) 67.9 93.8 122.7 85-90% of revenue from Backhoe
EBIT % 5.1% 5.3% 7.3% Loader
izati Competition: JCB, CAT, Tata Hitachi
Realization (Rs mn / 2285 3312 [3399 | o
pcs)
Used for digging, moving, grading
Backhoe Loader 2-3% 19 lacs and loading earth and other
aggregates.
Wheel Loader
Tandem Vibrat
andem .I Farory 3.5-9T/ Used to compact aggregates and
roller / Soil 20 lacs . e
10-12 T ground compaction / stabilisation
Compactor
100-173 Used for Levelllng and Grading
Motor Grader 55 lacs HP aggregate layers in Road
Construction
- . 200-300 60-600 A large track-mounted drill used in
Pilling Rig . .
lacs KN foundation projects

Source: Company, Phillip Capital

e Majority of revenue is contributed from Backhoe Loader (BHL).

e The average life of BHL is 6-7 years

e The segment was a drain on its balance sheet earlier but now it is contributing to the bottom line. It would
further improve due to its focus on export market.

e JCB is the market leader with majority market share in Backhoe Loader. Presently, ACE has only 2-3% market
share in that category. ACE’s products are sold at 15-20% discount to market leader’s BHL.

e Typically for the segment the customer breakup between hirer and direct customers would be 85:15%.

e The migration from BS Ill to BS IV is like a generation change as the OEMs have to work on mechanical to
electronic components. ACE has tied up with Indian company for migration where as JCB had adopted its
European technology, so its price increase is higher than ACE’s equipment.

e Post implementation of BS IV / CEV IV, the cost of BHL has increased by 15-20%; it would increase ACE’s
competitiveness in the market as the pricing difference in comparison to JCB increased further.

e Due to its insignificant market share in BHL segment, the company’s volume growth is significantly higher than
industry growth. In FY23 expected growth rate is 35-40%; the growth momentum would continue in near term.
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Material Handling Equipment:

Mkt . M

Product Range Share ASP Capacity Fy21 FY22 Y23 Remarks
% of total sales 8.4% 8.3% 7.6%
Volume 1068 1418 946 User Industries: Manufacturing,
Sales (Rs. Crs) 1028 1521 1178 Logistics, Defense, Ports,
EBIT (Rs. Crs) 182.0 148.4 Infrastructure, Aviation
EBIT % 0.0% 12.0% 12.6%

P Competitor: Kion, Godrej, Toyota etc
Realization  (Rs 9.63 1073 | 12.45
mn / pcs)

to lift terial
Forklift Trucks 19% 9-10 lacs Used 9 ift and move materials over
short distances

War-ehousmg 50K-5Lacs Equment to p.erform taslfs such as
Equipment loading, unloading & stacking etc

Source: Company, Phillip Capital

e Majority of Material handling equipment are used for Manufacturing and Logistics functions.

e The emergence of retail and e-commerce is driving the warehousing segment which in turn increases the
demand for forklifts and other warehousing equipment.

e Inforklift segment, it has 26% market share for the category they are present vs 19% for overall market.

e Warehousing equipment is a small segment; the company has to offer the equipment along with forklift to fulfill
customer’s requirements.

Agriculture Equipment:

Mkt . 9Mm
Product Range Share ASP Capacity Fy21 FY22 Y23 Remarks
% of total sales 16.3% 21.8% 10.8% ) o
Volume 4271 2085 2854 Agriculture and Haulage application
Sales (Rs. Crs) 2002 3980 1672 . .
Competitive market with many
EBIT (Rs. Crs) 240.5 125.8 42.4 | . .
% 12.0% 329 > 5o players, but dominated by 4-5 major
EBIT_ L. i ki 2% players like Mahindra & Mahindra,
Realization (Rs 4.69 9.74 586 TAFE, Kubota, VST, New Holland
mn / pcs)
Tractor 6 lacs 35-90 HP Used for :?grlcultu.ral aCtIYItIeS,
construction and industrial haulage
Track Combine | No 2
Wheel 62-102 A machine designed to harvest a
18 lacs . .
harvester HP variety of grain crops
A tractor-drawn implement which is
Rotovator 0.7 lac . .
mainly used for seed bed preparation

Source: Company, Phillip Capital

e Agriculture equipment is concentrated markets with top 5-6 companies (like M&M, Kubota, TAFE, ITL etc)
dominate the market and then it would be small players like VST Tillers, ACE etc.

e The market leaders have a strong legacy in market so they would continue to dominate the market.

e The segment is dealer / distribution driven; the channel partners would give them some projection based on
prevailing industry scenario.

e ACE’s multipurpose tractors are approved in Defense department for which all the leading companies had bid in
particular tender.
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Ghana Project:

e It's a Rs 200 crs project which would be financed by Exim bank, the plant would be owned by Republic of Ghana

e ACE’s role is to build the plant and to run the plant in initial period. The Completely Knocked Down (CKD) would
be supplied from India to the Ghana plant.

e The project has a recurring revenue potential of ~Rs. 200-300 crs; the margins could be higher than its current
business.

Key things to monitor:

e Continuation of infrastructure and manufacturing activities at ground level.

e The management is actively looking for some inorganic opportunities in similar product range, which may help
them to strengthen its market positioning or improve the operating margins.

e Operating / EBIT margins in construction and agriculture equipment is lower than margins in Crane and Material
Handling segments; any margin improvements in these segments would improve the overall margins.

Outlook and View:

ACE is a direct proxy for spending in infrastructure, manufacturing and construction related activities. Looking at
uptick in its key user industries and ACE’s strong market share (especially in crane segment) we believe that the
growth momentum will continue for the company. Even though such companies / industries would fall under
cyclicals but looking at the government’s focus on manufacturing and infrastructure along with globally prevailing
sentiments of “China + 1”or “Europe + 1”, India seems to be favorably placed; we expect it to be a structural play
over next 5-10 years.

We expect company to grow at 15-20% CAGR in mid to near term due to 1) expected industry volume growth of
~12%+ and 2) increase in average realizations. At CMP the stock is trading at 34x TTM PE.
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Financials
Income Statement Cash Flow
Rs. Mn FY19 FY20 FY21 FY22 Rs. Mn FY19 FY20 FY2l FY22
Net sales 134253 115623 122715 162953 Pre - tax profit 8421 6803 10811 13730
Growth % 236% -139% B.1% 328% Depreciation + other Adj. 2071 3042 2703 3142
Change in WC -110 -3407  -2507 -26B8
Total expenses Total Tax Paid 2188  -164  -2401 -3283
Raw Material Cost 9797.0 79449 85601 117111 Cash Flow from Operating activities 7204 4798 8606 10896
Employee costs 5844 5682 5435 T7ied
Other Manufacturing Cost 20661 21336 19783 123538 Capital Expenditure -2453 -B716 -4383 -3971
EBITDA 9778 9156 1189.6 15145 Change in Investments -741 1706 -127 -15874
Growth % B9% -bd%  299% 273% Others 529 5059 2888  -303
EBIDTA margin (%) 73%  79% 97%  93%  Cash Flow from Investing activities -266.6 -1960 -162.3 -2014.8
Depreciation 1175 1301 1394 1541
EBIT 860.3 7855 10502 13604 Change in Equity 13552
Interest 1152 1466 1223 1375 Change in Debt 1401 3478 -2776  -4B61
Other income 87.1 415 1531 1502 Others + Dividends -2964 -6B20 -1258 -2354
PET 8422 6804 10810 13731 Cash Flow from Financing activities 4365 -3343 4034 6536
Exceptional items 0.0 0.0 0.0 0o
Less: Taxation 2818 1556 2832 3230  Valuation Ratios
PAT 560.2 5247 7979 10500 Ff19 Fr20 Fr21 FY22
Growth % 76% -63% 521% 316% EP3 48 45 7.0 B8
PAT margin (%) 4.2% 4.5% B.5% b.4% Book NAY / Share 373 390 46.1 63.3
Witd. Avg. Shares (Crs) 1135 1135 1135 1181 DPS 05 05 05 0.6
EPS 4.3 4.6 70 3.3 Growth Ratios
het Sales 236 -139 6.1 328
Balance Sheet EBIDTA 81 -110 40.3 240
Rs. Mn FY19 FY20 Fr21 FY22 PAT 1.7 -6.3 521 316
Equity capital 2346 2270 2270 2382 Return Ratios
Reserves 41408 41994 50058 73030 ROA 6.6 5.7 18 8.0
et worth 43755 44264 52327 75412 ROE 137 119 165 164
ROCE 201 163 218 226
Minarity Interest + others 14 30 26 24 Turnover Ratios
Current Liahilities 39362 46354 49357 51101  AssetTurnover (x) 16 13 12 14
Non Current Liahilities 5545 4711 3818 1700  Receivable Days 427 460 553 46.3
Total liabilities 8869.0 9536.0 105529 128237 Inventory Days 486 76.3 79.8 67.1
Payable Days 763 1048 1388 1078
Net block 32803 39933 41734 43993 Liquidity Ratios
Investments 576.1 4016 4343 18100 Current Ratio 11 10 12 14
Others B150 3393 2902 4738 Interest Cover (x) 83 5.6 9.3 110
Total Debt / Equity (%) 01 02 01 00
Current assets Valuation Ratios
Inventories 21289 27069 26605 33337 PER (x) 241 15 220 273
Debtors 14411 14733 22468 1872 Price / Book (x) 3l 0% 34 3.8
Cash 1142 927 3B51 1431 Price / 5ales (x] 10 0.3 14 18
Other Current assets 5134 5239 3826 e7R4  EV/Sales(x) 10 0.4 14 13
Total Assets 8869.0 9536.0 105529 128237 EV / EBIDTA (x) 128 49 132 17.2

Source: Ace Equity, Phillip Capital
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Rating Methodology
We rate stock on absolute return basis. Our target price for the stocks has an investment horizon of one year. We have different threshold for large market
capitalisation stock and Mid/small market capitalisation stock. The categorisation of stock based on market capitalisation is as per the SEBI requirement.

Large cap stocks

Rating Criteria Definition

BUY >=+10% Target price is equal to or more than 10% of current market price
NEUTRAL -10% > to < +10% Target price is less than +10% but more than -10%

SELL <=-10% Target price is less than or equal to -10%.

Mid cap and Small cap stocks

Rating Criteria Definition

BUY >=+15% Target price is equal to or more than 15% of current market price
NEUTRAL -15% > to < +15% Target price is less than +15% but more than -15%

SELL <=-15% Target price is less than or equal to -15%.
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PhillipCapital (India) Pvt. Ltd. has three independent equity research groups: Institutional Equities, Institutional Equity Derivatives, and Private Client Group. This
report has been prepared by Institutional Equities Group. The views and opinions expressed in this document may, may not match, or may be contrary at times
with the views, estimates, rating, and target price of the other equity research groups of PhillipCapital (India) Pvt. Ltd.

This report is issued by PhillipCapital (India) Pvt. Ltd., which is regulated by the SEBI. PhillipCapital (India) Pvt. Ltd. is a subsidiary of Phillip (Mauritius) Pvt. Ltd.
References to "PCIPL" in this report shall mean PhillipCapital (India) Pvt. Ltd unless otherwise stated. This report is prepared and distributed by PCIPL for
information purposes only, and neither the information contained herein, nor any opinion expressed should be construed or deemed to be construed as
solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The information and opinions contained in
the report were considered by PCIPL to be valid when published. The report also contains information provided to PCIPL by third parties. The source of such
information will usually be disclosed in the report. Whilst PCIPL has taken all reasonable steps to ensure that this information is correct, PCIPL does not offer any
warranty as to the accuracy or completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her
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past performance is not necessarily an indication of future performance.

This report does not regard the specific investment objectives, financial situation, and the particular needs of any specific person who may receive this report.
Investors must undertake independent analysis with their own legal, tax, and financial advisors and reach their own conclusions regarding the appropriateness
of investing in any securities or investment strategies discussed or recommended in this report and should understand that statements regarding future
prospects may not be realised. Under no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the securities
mentioned within it. The information contained in the research reports may have been taken from trade and statistical services and other sources, which PCIL
believe is reliable. PhillipCapital (India) Pvt. Ltd. or any of its group/associate/affiliate companies do not guarantee that such information is accurate or complete
and it should not be relied upon as such. Any opinions expressed reflect judgments at this date and are subject to change without notice.

Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research report
is subject to all aspects of these disclosures and disclaimers. Additional information about the issuers and securities discussed in this research report is available
on request.

Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the
research analyst’s personal views about all of the subject issuers and/or securities, that the analyst(s) have no known conflict of interest and no part of the
research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific views or recommendations contained in this research report.

Additional Disclosures of Interest:

Unless specifically mentioned in Point No. 9 below:

1. The Research Analyst(s), PCIL, or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this
report.

2. The Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively do not hold more than 1% of the securities of the
company (ies)covered in this report as of the end of the month immediately preceding the distribution of the research report.

3. The Research Analyst, his/her associate, his/her relative, and PCIL, do not have any other material conflict of interest at the time of publication of this
research report.

4.  The Research Analyst, PCIL, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for
any other products or services from the company(ies) covered in this report, in the past twelve months.
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7.  The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

The Research Analyst and PCIL has not been engaged in market making activity for the company(ies) covered in the Research report.

9.  Details of PCIL, Research Analyst and its associates pertaining to the companies covered in the Research report:

o

Sr.no. | Particulars Yes/No
1 Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for No

Page | 7 | PHILLIPCAPITAL INDIA RESEARCH



P PhillipCapital

PRIVATE CLIENT GROUP

Action Construction Equipment Ltd WL IEGLTGTS

investment banking transaction by PCIL

2 Whether Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1% of the No
company(ies) covered in the Research report

3 Whether compensation has been received by PCIL or its associates from the company(ies) covered in the Research report No

4 PCIL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the No
company(ies) covered in the Research report

5 Research Analyst, his associate, PCIL or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve
months

Independence: PhillipCapital (India) Pvt. Ltd. has not had an investment banking relationship with, and has not received any compensation for investment
banking services from, the subject issuers in the past twelve (12) months, and PhillipCapital (India) Pvt. Ltd does not anticipate receiving or intend to seek
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(“FINRA”) and may not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Ownership and Material Conflicts of Interest

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,” as determined in accordance with Section 13(d) of the Exchange Act, 1% or more of any of
the equity securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, directors or employees may have interests,
or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred to herein. Rosenblatt Securities Inc. is
not aware of any material conflict of interest as of the date of this publication
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Compensation and Investment Banking Activities

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12 months, nor
received compensation for investment banking services from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or
intends to seek compensation for investment banking services from the subject company in the next 3 months.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not
guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither PHILLIPCAP
nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in
this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of this research
report.

PHILLIPCAP may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of
PHILLIPCAP.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S.
securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other
than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by PHILLIPCAP with respect to
future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or
indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a
consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of
PHILLIPCAP and PHILLIPCAP accepts no liability whatsoever for the actions of third parties in this respect.

PhillipCapital (India) Pvt. Ltd.
Registered office: 18th floor, Urmi Estate, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai — 400013, India.
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