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CMP (Rs): 528 Market cap. (Rs bn): 12 Target price (Rs): 642 Maintain BUY

First Cut Feel of the Results

•	 Revenues for Matrimony.com (MATRIM) grew 4% YoY/2% QoQ to Rs 1,192 mn. This was 2% below B&Ke.

•	 EBITDA for 4QFY24, at Rs 168 mn, was in line with our estimates. This is largely flat on YoY as well as QoQ 
basis. Margin for 4QFY24 stood at 14.1%. Margins contracted by 47 bps YoY/6 bps QoQ.

•	 Marketing costs as percentage of revenues stood at 40.9%, inching back to higher levels after witnessing 
a relative softness in 1HFY24.

•	 The company added 0.27 mn paid subscribers during 4QFY24, 4% higher YoY. This is higher than 0.26 mn 
of 3QFY24. ATV rose to Rs 4,424 from Rs 4,322 in 3QFY24.

•	 Owing to weak results and delayed recovery, we alter our medium-term estimates and remain BUYers 
with a revised target price of Rs 642 (Rs 695 earlier).

Financial highlights Key variables

(Rs mn) 4QFY24 4QFY23 YoY (%) 3QFY24 QoQ (%)
Revenue  1,192  1,145  4.1  1,173  1.7 
Employee cost  334  350  (4.4)  330  1.4 
A&P  488  465  4.9  464  5.1 
Other expenses  202  163  23.6  212  (5.0)
EBITDA  168  167  0.8  166  1.3 
EBITDA margin (%)  14.1  14.6 (47) bps  14.2 (6) bps 
Depreciation  72  73  (1.3)  72  (0.5)
EBIT  96  94  2.4  94  2.6 
Interest  12  14  (11.8)  13  (6.0)
Other income  69  55  25.8  63  9.0 
PBT  153  135  13.3  144  6.2 
Tax  36  21  71.4  33  10.7 
Tax rate (%)  23.7  15.7  803 bps  22.7  96 bps 
PAT  117  114  2.9  111  5.6 
EPS (Rs)  5.3  5.1  2.9  5.0  5.6 

Improvement on (%)

B&K est. Consensus

Revenues (1.9) NA

EBITDA (0.1) NA

PAT 5.6 NA

FY24 FY25E FY26E

Valuations

PER (x)  23.8  22.3  18.4 

P/S (x)  2.5  2.3  2.1 

EV/EBITDA (x)  11.3  9.4  7.4 

Key Ratios

EBITDA margin (%)  15.0  15.5  16.3 

RoE (%)  18.2  16.9  17.9 

One-year forward PER Relative performance
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Is it in the Price?

The online matchmaking industry in India is at a critical juncture as relentless advertising expenses have 
put pressure on margins and even led to losses for some players. Ad spends have again started to rise 
for MATRIM. Sustenance of the same will aid margin expansion. Soft billings growth is expected to keep 
revenue growth under pressure.

Connecting the Dots

•	 Revenues stood at Rs 1,192 mn, 2% below our estimates. EBITDA/PAT at Rs 168 mn/Rs 117 mn was in line/6% 
higher than our expectations.

•	 EBITDA margin for the quarter was 14.1%, contraction of 47 bps YoY. This is 25 bps higher than our estimate 
of 13.9%.

•	 PAT, at Rs 117 mn, rose 3% YoY/6% QoQ. Other income in 4QFY24 stood at Rs 69 mn.

•	 Matchmaking revenues were Rs 1,177 mn, 6% higher YoY. EBITDA for the segment stood at Rs 224 mn, 
lower by 5% YoY. Segmental margin remained flat sequentially at 19%, while dipped from 21.1% in 4QFY23. 
The matchmaking revenues need to be seen along with the increasing competition in the online 
matchmaking space. This should not be ignored while evaluating the performance.

•	 Paid subscriptions during the quarter were 0.27 mn. This metric grew by 4% on a YoY as well as QoQ 
basis.

•	 The average transaction value dipped marginally to Rs 4,424 in 4QFY24 vis-à-vis Rs 4,488 in 4QFY23. 
However, the ATV increased by 4% QoQ. This recent increase in ATV coupled with growth in paid 
subscriber addition is a positive sign.

Average transaction value and paid subscriptions
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•	 Advertising and promotion expenses increased by 5% YoY/5% QoQ to Rs 488 mn. This is at 40.9% of 
revenue now. A&P spends as a percentage of revenues had been trending higher since 2QFY21, but 
the same softened in 1HFY24. It is back to high levels now. This was attributed to higher spends due to 
Google delisting certain apps on PlayStore for a brief period of time.

•	 Matchmaking billings for the quarter stood at Rs 1,192 mn, which is relatively flat YoY but up 5% QoQ. 
Deferred revenue for the segment dipped 3% YoY but increased by 2% QoQ.

•	 Cash balance as on end of FY24 stood at Rs 3,580 mn. The company generated CFO of Rs 612 mn during 
the year, as compared to Rs 573 mn in the previous year.
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Outlook and Recommendation

MATRIM continues to be well placed to dominate the online matchmaking market in India. Its execution 
prowess has allowed it to retain the leadership position here. It has been able to remain profitable despite 
marketing onslaught by peers. The company shall be a beneficiary of structural rise in usage of online 
matchmaking services. Cash generation remains robust. The flux in the market seems to elongate with 
sustained increase in competitive intensity. We believe the company is well poised to maintain leadership. 
However, we alter our medium-term estimates to adjust the lower growth trajectory. We are BUYers due 
to its market positioning and ability to generate cash with a revised target price of Rs 642 (earlier Rs 695).

Major shareholders (%) Relative to Sensex 3 Years

Dec 23 Mar 24 Change

Promoters 51.6 51.6 0.0 

GOI 0.0 0.0 0.0 

FIIs 25.6 23.0 (2.5)

MFs 5.0 5.3 0.2 

BFSI's 6.8 6.7 (0.1)

Public & Others 11.1 13.5 2.4 

Pledge 0.0 0.0 0.0 
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Income Statement

Period end (Rs mn)	 Mar 23	 Mar 24	 Mar 25E	 Mar 26E

Net sales	 4,558 	 4,814 	 5,214 	 5,625 

Growth (%)	 4.9 	 5.6 	 8.3 	 7.9 

Operating expenses	 (3,883)	 (4,092)	 (4,406)	 (4,708)

Operating profit	 674 	 721 	 808 	 917 

EBITDA	 674 	 721 	 808 	 917 

Growth (%)	 (22.5)	 7.0 	 12.0 	 13.4 

Depreciation	 (300)	 (284)	 (302)	 (335)

Other income	 244 	 262 	 223 	 253 

EBIT	 618 	 699 	 729 	 835 

Finance cost	 (59)	 (52)	 (52)	 (52)

Profit before tax	 559 	 647 	 678 	 784 

Tax (current + deferred)	 (93)	 (152)	 (149)	 (141)

P/(L) for the period	 467 	 496 	 528 	 643 

P/L of Assoc., Min Int, Pref Div	 –	 (0)	 –	 –

Reported Profit / (Loss)	 467 	 496 	 528 	 643 

Adjusted net profit	 467 	 496 	 528 	 643 

Growth (%)	 (15.3)	 6.1 	 6.6 	 21.6 

Cash Flow Statement

Period end (Rs mn)	 Mar 23	 Mar 24	 Mar 25E	 Mar 26E

Profit before tax	 559 	 647 	 678 	 784 

Depreciation	 300 	 284 	 302 	 335 

Change in working capital	 17 	 28 	 52 	 45 

Total tax paid	 (128)	 (143)	 (149)	 (141)

Others	 (175)	 (204)	 52 	 52 

Cash flow from oper. (a)	 573 	 612 	 934 	 1,074 

Capital expenditure	 (64)	 (198)	 (156)	 (169)

Change in investments	 112 	 (277)	 (300)	 (1,000)

Others	 619 	 148 	 (27)	 (28)

Cash flow from inv. (b)	 667 	 (327)	 (483)	 (1,197)

Free cash flow (a+b)	 1,240 	 285 	 451 	 (123)

Equity raised/(repaid)	 (934)	 2 	 417 	 531 

Debt raised/(repaid)	 (200)	 (183)	 –	 –

Dividend (incl. tax)	 (115)	 (111)	 (111)	 (111)

Others	 –	 –	 (451)	 (570)

Cash flow from fin. (c)	 (1,248)	 (292)	 (146)	 (150)

Net chg in cash (a+b+c)	 (8)	 (7)	 305 	 (273)

Balance Sheet

Period end (Rs mn)	 Mar 23	 Mar 24	 Mar 25E	 Mar 26E

Share capital	 111 	 111 	 111 	 111 

Reserves & surplus	 2,419 	 2,804 	 3,221 	 3,752 

Shareholders’ funds	 2,530 	 2,915 	 3,332 	 3,864 

Non-current liabilities	 537 	 429 	 446 	 459 

Other non-curr. liabilities	 537 	 429 	 446 	 459 

Current liabilities	 1,591 	 1,676 	 1,730 	 1,775 

Other current liabilities	 1,591 	 1,676 	 1,730 	 1,775 

Total (Equity and Liab.)	 4,659 	 5,020 	 5,508 	 6,098 

Non-current assets	 1,391 	 1,379 	 1,260 	 1,122 

Fixed assets (Net block)	 930 	 889 	 744 	 578 

Non-current Investments	 47 	 47 	 47 	 47 

Other non-current assets	 413 	 442 	 469 	 497 

Current assets	 3,268 	 3,641 	 4,249 	 4,976 

Cash & current investment	 3,265 	 3,638 	 4,243 	 4,970 

Other current assets	 3 	 3 	 6 	 6 

Total (Assets)	 4,659 	 5,020 	 5,508 	 6,098 

Capital employed	 3,067 	 3,344 	 3,779 	 4,323 

Key Ratios

Period end (%)	 Mar 23	 Mar 24	 Mar 25E	 Mar 26E

Adjusted EPS (Rs)	 21.0 	 22.3 	 23.7 	 28.9 

Growth	 (15.3)	 6.1 	 6.6 	 21.6 

CEPS (Rs)	 34.4 	 35.0 	 37.3 	 43.9 

Book NAV/share (Rs)	 113.7 	 130.9 	 149.7 	 173.6 

Dividend/share (Rs)	 5.0 	 5.0 	 5.0 	 5.0 

Dividend payout ratio	 23.8 	 22.5 	 21.1 	 17.3 

EBITDA margin	 14.8 	 15.0 	 15.5 	 16.3 

EBIT margin	 13.6 	 14.5 	 14.0 	 14.9 

Tax rate	 16.5 	 23.4 	 22.0 	 18.0 

RoCE	 18.3 	 21.8 	 20.5 	 20.6 

Net debt/Equity (x)	 (1.3)	 (1.2)	 (1.3)	 (1.3)

Du Pont Analysis – RoE

Net margin	 10.2 	 10.3 	 10.1 	 11.4 

Asset turnover (x)	 0.9 	 1.0 	 1.0 	 1.0 

Leverage factor (x)	 1.8 	 1.8 	 1.7 	 1.6 

Return on equity	 16.6 	 18.2 	 16.9 	 17.9 

Valuations

Period end (x)	 Mar 23	 Mar 24	 Mar 25E	 Mar 26E

PER	 25.3 	 23.8 	 22.3 	 18.4 

PCE	 15.4 	 15.1 	 14.2 	 12.1 

Price/Book	 4.7 	 4.0 	 3.5 	 3.1 

Yield (%)	 0.9 	 0.9 	 0.9 	 0.9 

EV/EBITDA	 12.7 	 11.3 	 9.3 	 7.4 
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B&K Universe Profile – by AMFI Definition
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B&K Securities is the trade name of Batlivala & Karani Securities India Pvt. Ltd.

B&K Investment Ratings

LARGE CAP (Market Cap > USD 2 bn) MID & SMALL CAP (Market Cap < USD 2 bn)

BUY >+15% >+20%

HOLD +15% to -10 % +20% to -15 %

SELL <-10% <-15%
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2.	 B&K or its Affiliates have not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months.
3.	 B&K or its Affiliates have not received compensation for investment banking services from the issuer of these securities in the past 12 months and 

do not expect to receive compensation for investment banking services from the issuer of these securities within the next three months.
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and may buy or sell those securities or options thereon either on their own account or on behalf of their clients.
5.	 B&K or its Affiliates may, to the extent permitted by law, act upon or use the above material or the conclusions stated above or the research or analysis 
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or other services for or solicit to seek to obtain investment banking, or other securities business from, any entity referred to in this report.

6.	 As of the publication of this report, Enclave Capital does not make a market in the subject securities.
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