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Billing momentum continues; revenue and EBITDA acceleration likely from Q1FY27

In Q3FY26, Matrimony’s billing grew 8% YoY, but revenue growth remained muted at 1.6% YoY due to the rollout of
one-year packages, which widened the billing—-revenue recognition gap. Average transaction value grew 13.3% YoY,
driven by longer-tenure plans. Management guided for continued billing momentum in Q4FY26/FY27 and expects
revenue acceleration Q1FY27 onwards as deferred revenue begins to flow through. Management also indicated that
ad spend across the industry has moderated, supporting margin stability. We maintain ADD, given the relatively
inexpensive valuation and management’s constructive billing growth outlook.

Q3FY26 performance review

In Q3, Matrimony’s revenue was INR 1.1bn, down 1.2% QoQ/up 1.6% YoY (2%
ahead of I-Sec est.). Revenue from matchmaking services (~99% of total
revenue) was down 1.2% QoQ/up 1.8% YoY. EBITDA margin was 11%, up
40bps QoQ/down 133bps YoY; PAT stood at INR 83mn.
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Matchmaking services’ billings grew 8.0% YoY to INR 1.2bn and marriage I ) (i (e e et

services’ billings declined 10% YoY to INR 9mn. Paid subscription (230k)
declined 4.2% YoY. Average transaction value (ATV) was up 7.7% QoQ/up

13.3% YoY to INR 5,144 driven by longer-tenure plans and price reset in some
segments.

Market Data

Market Cap (INR) 11bn
Market Cap (USD) 124mn
quqgement_ commentory . . . Bloomberg Code MATRIM IN
Core matchmaking billing grew 8% YoY driven by a 13.3% YoY increase in Reyters Code MATI BO
ATV. The improvement in ATV was supported by a higher mix of one-year  52-week Range (INR) 593 /402
subscription packages and premium personalised services such as Elite and ~ Free Float (%) 46.0
assisted offerings. However, revenue growth remained muted at 1.6% YoY, Ao ela () k) GR
Prlmorlly due t(.J th.e accounting |.mpoct o_f the one-year subscrlpt|0|.1 !oockoge Price Performance (%)  3m  6m 12m
introduced earlier in the year. This has widened the gap between billings and Absolute 05 19 (03
reported revenue (~INR 200mn difference over IMFY26), as a larger portion of | w00 +0 Sancex 14 (2.4) (10.3)
billings is being deferred.
ESG Score 2024 2025 Change
ESG score 69.0 69.0 0.0
Fi ial S Environment 375 41.2 3.7
Inancial summary Social 75.1 728 (2.3)
Y/E March (INR mn) FY25A FY26E FY27E FY28E Governance 83.4 82.7 (0.7)
Net Revenue 4558 4572 5115 5556 Note - Score ranges from O - 100 with a hlgher
EBITDA ,583 '493 '705 '798 score indicating higher ESG disclosures.
EBITDA Margin (%) 128 108 138 14.4 Source: SES ESG, I-sec research
Net Profit 453 323 484 572
EPS (INR) 20.6 15.6 234 27.7
EPS % Chg YoY (7.6) (24.1) 499 18.2
P/E (x) 25.2 33.2 22.2 188
EV/EBITDA (x) 14.2 145 9.3 7.3
RoCE (%) 7.7 53 9.4 9.8 Previous Reports
RoE (%) 17.0 125 16.2 16.3

14-11-2025: Q2FY26 results review
14-08-2025: Q1FY26 results review

Please refer to important disclosures at the end of this report
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Exhibit 1: Q3FY26 review

Management reiterated that while Q4FY26 billing growth is expected to remain in high
single digit to low double-digit YoY range, the full revenue benefit of higher billings and
one-year packages will be visible Q1FY27 onwards.

Management believes the current INR 430-450mn quarterly revenue run rate is
sustainable, assuming no significant increase in competitive intensity. With operating
costs largely stable, incremental revenue growth is expected to meaningfully flow
through to EBITDA going forward.

On competition, Matrimony remains the market leader in South India and continues to
focus on gaining share in North India, the only major region where it does not hold a
leadership position. Industry-wide advertising intensity has softened, helping
moderate customer acquisition costs.

Among new initiatives, ManyJobs has crossed 1mn app downloads and onboarded
over 10,000 recruiters, currently focused in Tamil Nadu. Monetisation has commenced,
and a broader India rollout may occur in late FY27, subject to achieving scale and
renewal benchmarks. Wedding Services continues to be loss making, reporting an
EBITDA loss of INR 32mn in Q3, but management is experimenting with a transition
towards a commission-based model.

The company also announced a buyback of INR 585mn. Management reiterated its
disciplined capital allocation framework: selectively investing in scalable, high-ROI
opportunities while returning excess cash to shareholders through buybacks or
dividends.

Valuation
We maintain ADD on the stock with an unchanged target price of INR 570, based on
~21x one-year forward P/E multiple (FY28E).

Upside risks: 1) Stronger-than-expected market share gain in India’s Northern region,
driving recovery in matchmaking; and 2) new initiatives gaining traction faster than
expectations. Downside risks: 1) Weaker-than-expected conversion of active profiles
into paid subscriptions; and 2) slower-than-expected scale-up in marriage services.

(in INR mn)

Net Sales

Total Expenses
EBITDA

EBITDA %
Depreciation

EBIT

Finance Cost

Other income
Recurring pre-tax income
Taxation

Recurring Net Income
Reported Net Income

Ratios (%)
EBITDA margin
EBIT margin
Effective tax rate
Net profit margins

Q3FY26 Q3FY25 QoQ (%) YoY (%) I-Sec estimates Var (%)
1,132 1,146 1,114 (1.2) 1.6 1,103 2.7
1,008 1,025 977 (1.6) 3.2 1,003 0.5

124 121 137 2.6 (9.3) 100 243
11.0 10.6 12.3 40 bps -133 bps 9.1 191 bps
67 70 74 (5.4) (9.5) 74 (9.5)
58 51 64 13.8 9.1) 26 118.6
12 12 12 (0.8) 0.0 12 0.0
61 61 70 (0.2) (12.7) 90 (32.0)
107 100 122 7.0 (12.1) 104 2.4
24 22 22 8.3 9.8 26 (9.2)
83 78 100 6.6 (16.8) 78 6.3
83.0 77.6 99.7 7.0 (16.8) 78 6.4
11.0 10.6 12.3 9.1
5.1 4.4 5.7 2.4
22.1 218 17.7 24.9
7.4 6.8 9.0 7.1

Source: I-Sec research, Company data
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Exhibit 2: Shareholding pattern Exhibit 3: Price chart

% Jun‘25 Sep‘25 Dec‘25 1000
Promoters 53.3 54.3 54.6 800
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Financial Summary

Exhibit 4: Profit & Loss
(INR mn, year ending March)

Exhibit 7: Cashflow statement
(INR mn, year ending March)

FY25A FY26E FY27E FY28E
Net Sales 4,558 4,572 5,115 5,556
Operating Expenses 3,976 4,079 4,409 4,758
EBITDA 583 493 705 798
EBITDA Margin (%) 12.8 10.8 13.8 14.4
Depreciation & Amortization 293 270 250 250
EBIT 290 223 455 548
Interest expenditure 48 48 48 48
Other Non-operating 337 237 210 230
Income
Recurring PBT 579 412 617 730
Profit / (Loss) from ) ) ) )
Associates
Less: Taxes 125 89 134 158
PAT 454 323 484 572
Less: Minority Interest - - - -
Extraordinaries (Net) - - - -
Net Income (Reported) 453 323 484 572
Net Income (Adjusted) 453 323 484 572
Source Company data, I-Sec research
Exhibit 5: Balance sheet
(INR mn, year ending March)
FY25A FY26E FY27E FY28E
Total Current Assets 728 1,395 2,055 2,770
of which cash & cash eqv. 644 1,057 1,677 2,359
Toto! (;urrent Liabilities & 1,654 1647 1.842 2,001
Provisions
Net Current Assets (926) (251) 213 769
Investments 2,508 2,508 2,508 2,508
Net Fixed Assets 654 654 654 654
ROU Assets - - - -
Capital Work-in-Progress - - - -
Total Intangible Assets 200 200 200 200
Other assets - - - -
Deferred Tax Assets - - - -
Total Assets 2,953 3,311 3,799 4,375
Liabilities
Borrowings - - - -
Deferred Tax Liability - - - -
provisions 2 13 14 15
other Liabilities - 25 28 30
Equity Share Capital 108 108 108 108
Reserves & Surplus 2,308 2,631 3,115 3,686
Total Net Worth 2,416 2,739 3,222 3,794
Minority Interest - - - -
Total Liabilities 2,953 3,311 3,799 4,375
Source Company data, I-Sec research
Exhibit 6: Quarterly trend
(INR mn, year ending March)
Mar-25 Jun-25 Sep-25 Dec-25
Net Sales 1,083 1,153 1,146 1,132
% growth (YoY) -9.2 -4.4 -0.8 1.6
EBITDA 71 126 121 124
Margin % 6.5 10.9 10.6 11.0
Other Income 113 64 61 61
Net Profit 82 84 78 83

Source Company data, I-Sec research

FY25A FY26E FY27E FY28E

Operating Cashflow 569 494 708 750
Working Capital Changes 68 90 136 111
Capital Commitments 394 (270) (250) (250)
Free Cashflow 962 224 458 500
Other investing cashflow 181 237 210 230
Cashflow from Investing
Activities 575 (33) (40) (20)
Issue of Share Capital 2 - - -
Interest Cost - (48) (48) (48)
Inc (Dec) in Borrowings (199) - - -
Dividend paid (111) - - -
Others (734) - - -
Cash flow from Financing
Activities (1,042) (48) (48) (48)
Chg. in Cash & Bank 101 413 620 682
balance
Closing cash & balance 182 1,057 1,677 2,359

Source Company data, I-Sec research

Exhibit 8: Key ratios

(Year ending March)

FY25A FY26E FY27E FY28E

Per Share Data (INR)
Reported EPS 20.6 15.6 234 27.7
Adjusted EPS (Diluted) 20.6 15.6 234 27.7
Cash EPS 339 28.7 355 39.8
Dividend per share (DPS) 9.8 5.0 5.0 5.0
Book Value per share (BV) 109.8 1325 155.9 183.6
Dividend Payout (%) 47.6 32.0 21.3 18.1
Growth (%)
Net Sales (5.3) 0.3 119 8.6
EBITDA (19.2) (15.4) 43.2 13.1
EPS (INR) (7.6) (24.1) 49.9 18.2
Valuation Ratios (x)
P/E 25.2 332 222 18.8
P/CEPS 15.3 18.1 14.6 13.1
P/BV 4.7 3.9 33 2.8
EV/EBITDA 14.2 14.5 9.3 7.3
P/ Sales 2.5 2.3 2.1 1.9
Dividend Yield (%) 19 1.0 1.0 1.0
Operating Ratios
Gross Profit Margins (%) - - - -
EBITDA Margins (%) 12.8 10.8 138 14.4
Effective Tax Rate (%) 21.6 216 216 216
Net Profit Margins (%) 10.0 7.1 9.5 10.3
NWC / Total Assets (%) (31.4) (7.6) 5.6 17.6
Net Debt / Equity (x) - - - -
Net Debt / EBITDA (x) - - - -
Profitability Ratios
RoCE (%) 7.7 5.3 9.4 9.8
ROE (%) 17.0 12,5 16.2 16.3
RolC (%) 85 6.8 12.0 12.2
Fixed Asset Turnover (x) 5.8 5.8 6.5 7.1
Inventory Turnover Days
Receivables Days 0 6 6 6
Payables Days 51 51 51 51

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com and Kadambari_balachandran@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Abhisek Banerjee, MBA; Jayram Shetty, CA; Nirant Dhumal, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly
related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI
Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
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the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
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This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
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offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report.

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory
terms and conditions” and “Most Important Terms and Conditions. (Link)

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122
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