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Mixed performance; growth and asset quality healthy

Satin Creditcare (Satin) delivered an RoA/RoE of 4%/20.4% supported by robust Q1FY27 AUM
growth and continued improvement in asset quality. AUM grew 27% YoY/5% QoQ driven by
healthy disbursement momentum and strong MSME growth. Operating performance was mixed
as lower DA income and a change in portfolio mix weighed on NIM, despite a reduction in CoF.
Sustainability of DA/MTM on forex needs to be monitored. Assets quality improvement continues
with GS3 declining 94bps to 2.2% and continued moderation in PAR 0-90. Management further
strengthened the balance sheet by creating an additional INR 360mn overlay provision; credit
cost thus rose ~55bps QoQ. For FY27, management guided for AUM growth of 20-25% and credit
cost of 3-3.5%, and mentioned the flood-related disruption in Assam affected five—six districts,
forming ~5% of the Assam portfolio (~INR 1.5bn portfolio). Taking cognisance of the healthy
guidance and robust asset quality metrics, we believe Satin is poised to benefit from the current
MFI growth cycle. We expect an AUM CAGR of 23% over FY26-28E and an average RoA/RoE of
~2.95%/15% over FY27-28E. In all, we are revising up FY27-28E EPS by ~4.7% on average,
yielding a TP of INR 277 (earlier INR 265) at an unchanged 0.8x FY28E P/BV; maintain BUY.

®  Healthy AUM growth: AUM expanded 27% YoY (5% QoQ) fuelled by 56% YoY growth in
consolidated disbursements. On the standalone book, the MSME segment showed strong 28%
QoQ growth while MFI growth was subdued at 3% QoQ. Within its subsidiaries’ portfolio,
housing (subsidiary) AUM growth was flat (-0.3% QoQ) while the MSME subsidiary book grew
29% QoQ. The top two states’ (UP and Assam) share expanded to 37.5% from 36.8% in Q4FY26
of on-book portfolio. Collections have been impacted in Assam due to floods; however natural
calamity insurance covers ~65% of the book.

®  Operating performance mixed: Reported NIM shrank ~200bps QoQ as the reduction of ~262bps
in cost of funds led by forex gains was offset by a sharp drop in yields—attributable to lower DA
income and shrinkage in the share of MFI portfolio. Consequently, NIl grew 1% QoQ (25% YoY),
whereas operating profit declined 8% QoQ as operating leverage benefit was offset by lower
other income. We expect opex to normalise gradually over the medium term from an average of
7.05% over FY25-26 to an average of 6.8% over FY27-28E. Factoring in this coupled with lower
credit cost, we build in an EPS CAGR of 33% over FY26-28E.

®  Asset quality metrics improve: Asset quality improved substantially with GNPA/NNPA at
2.2%/0.3% (-94bps QoQ/-51bps QoQ). Delinquencies improved across buckets driven by better
collection efficiencies leading to improvement in the PAR trend. PAR 1, PAR 30 and PAR 60
improved to 3%, 2.6% and 2.4%, respectively. Consequently, ECL provision declined to 1.8%
(2.3% in Q4FY26). Satin recovered INR 80mn from the written-off pool during the quarter. The
company maintains an additional management overlay of INR 360mn for any future stress.
Management guided for credit cost of 3-3.5% (standalone). We build in an average credit cost
(on AUM) of 2.5% over FY27-28E.

®  JMF view and valuation: Taking cognisance of the 20-25% growth guidance and improving asset
quality, we believe Satin is poised to benefit from the current MFI cycle. We expect its earnings
to improve as operating leverage strengthens, not to mention lowering credit cost. All in all, we
maintain BUY with a revised TP of INR 277 valuing the stock at an unchanged 0.8x FY28E BVPS.

Financial Summary (INR mn)
Y/E Mar FY24A FY25A FY26A FY27E FY28E
Net Profit 4,359 1,861 3,322 4,513 5,859
Net Profit (YoY) (%) 8,957.3 -57.3 78.5 35.9 29.8
NIM (%) 12.0 12.2 125 12.4 115
AUM (YoY) (%) 30.0 6.1 20.7 22,6 24.0
Gross NPA (%) 2.0 32 2.6 25 2.0
ROA (%) 4.8 1.7 2.6 2.8 31
ROE (%) 218 7.5 123 14.6 16.2
EPS 39.6 16.9 30.2 41.0 53.2
EPS (YoY) (%) 6,914.5 -57.3 78.5 35.9 29.8
P/E (x) 6.1 14.2 7.9 5.8 4.5
BV 218 231 260 301 354
BV (YoY) (%) 163 5.9 126 15.8 17.7
P/BV (x) 1.1 1.0 0.9 0.8 0.7

Source: Company data, JM Financial. Note: Valuations as of July 31, 2026
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Q1FY27 conference call takeaways

Guidance

Management guided 20-25% consolidated AUM growth, reaching INR 182-189mn in FY27E
with reported standalone credit cost at 3-3.5% and an RoA of 3.5-4%.

Management to review guidance at the half year mark post-review of monsoons.

DA as part of total AUM targeted to be in the 20-22% range

AUM mix/growth

Management targets INR 320bn consolidated AUM by 2030.

Non-MFI portfolio stands at 19% of total AUM with a targeted share of 30% by 2030.

B Green finance book reached INR 6.24bn with INR 2.94bn disbursed across 50 loans in
Q1FY27.
®  Started operations in Kerala in Jun'26.
Asset quality
®  Management does not see any discernible impact of the West Asia crisis, but believes the
revised monsoon outlook warrants caution on rural cash flows.
n

Every top state is at a minimum collection efficiency of 99.6%.
Stage 3 coverage has improved to 85% from 73% in Q4FY26, with an overall PCR at 115%.

Reported credit costs of 3.06% include prudential management overlay of INR 360mn to
cushion against impending shocks. Excluding the overlays, the credit cost is 1.97% for the
quarter.

The company is witnessing stresses in few districts due to the ongoing floods in Assam. This
represents ~44,000 borrowers forming INR 1.5bn portfolio outstanding, of which INR
~0.97bn is covered by natural calamity insurance.

On-book provision stands at INR 2.5bn against the RBI's requirement of INR 1.5bn.

Other highlights

Satin Technologies had its first quarter with paying HRMS customers. Core banking platform
has completed development, with go-live targeted for Q2FY27E. Post go-live, loan
management and loan origination to be done for NBFCs.

Satin Growth Alternatives received its CAT-Il AlF licence, with first deployment expected
in Q2FY27.

Promoter infusion of INR ~1bn will be an enabling infusion for the subsidiaries that have
grown fast.

Field leadership team — comprising ~200 regional managers, zonal managers, circle heads
and business heads — has recorded zero attrition.
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Q1FY27 performance highlights

Exhibit 1: Q1FY27 result snapshot

Earnings (INR mn) Q1FY26
Interest income on loans 6,153
Income from Assigned loans 493
NIl 3,957
Non-Interest income 151
Total Income 4,107
Employee Cost 1,587
Other Operating Expenses 511
Total Operating Expenses 2,098
Operating Profit 2,010
Total Provisions 1,429
PBT 581
Tax 130
Reported Profit 451

Key metrics (INR bn)

AUM 125 152 159 27%
Disbursements 22 44 35 56%
Yield (%)- reported 22.6% 25.9% 21.3% -130bps
CoFs (%)- reported 9.4% 10.7% 8.1% -134bps
NIMs (%)- reported 13.2% 15.2% 13.2% 4bps
Cost / Income ratio (%) 51.1% 46.4% 48.0% -310bps
Credit cost (as % of AUM) 4.52% 2.19% 2.73% -179bps
Gross NPA (%) 3.74% 3.12% 2.18% -156bps
Net NPA (%) 1.39% 0.85% 0.33% -105bps
Coverage Ratio (%) 62.9% 72.9% 84.7% 2173bps
RoA (%)- reported 1.50% 4.70% 4.00% 250bps
ROE (%)- reported 7.10% 23.30% 20.40% 1330bps

Q4FY26

6,311
1,447
4,876
541
5,417
1,893
622
2,515
2,902
780
2,122
501
1,620

Q1FY27

7,140
941
4,947
191
5,138
1877
588
2,465
2,673
1,061
1,612
386
1,226

YoY (%) QoQ (%)
16% 13%
91% -35%
25% 1%
27% -65%
25% -5%
18% -1%
15% -5%
18% -2%
33% -8%

-26% 36%
178% -24%
197% -23%
172% -24%

5%

-21%

-461bps
-262bps
-199bps
155bps
54bps
-94bps
-51bps
1181bps
-70bps

-290bps

Source: Company, JM Financial
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Quarterly trends

Exhibit 2: AUM growth shows continued sharp recovery
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Exhibit 3: Borrower base increases
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Exhibit 4: Share of SFL-MSME grows

B SCNL - Standalone
m SFL - MSME Finance Subsidiary
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Exhibit 5: Standalone AUM breakdown — MFI business inches up
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Exhibit 6: NIM declines due to lower yields
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Exhibit 7: Cost ratio remains sticky
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Exhibit 8: GNPA eases

Exhibit 9: Returns’ ratios improve significantly
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Exhibit 10: One-year forward P/BV
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Exhibit 11: Changes in estimates

Old vs. New Estimates FYZZ FYNzsz Change FYEBLE FYNzegvs Change
Recommendation BUY BUY

Target price (INR) 265 277 4.5%
Income Statement (INR Mn)

Net Interest Income (NII) 18,911 20,882 10.4% 22,567 23,934 6.1%
Total Income 20,802 21,731 4.5% 24,854 25,168 1.3%
Operating Expenses 10,786 11,145 3.3% 12,680 12,635 -0.4%
Pre-provisioning Profits 10,015 10,586 5.7% 12,174 12,533 3.0%
Total Provisions 4,272 4,568 6.9% 4,707 4,721 0.3%
PBT 5,744 6,018 4.8% 7,467 7,812 4.6%
PAT 4,308 4,513 4.8% 5,600 5,859 4.6%
Balance Sheet (INR Mn)

Total equity 32,942 33,147 0.6% 38,542 39,006 1.2%
Total Borrowings 1,29,699 1,34,096 3.4% 1,53,045 1,58,233 3.4%
Advances 1,39,568 1,39,791 0.2% 1,68,540 1,73,332 2.8%
Total Assets 1,70,305 1,75,124 2.8% 2,00,825 2,06,750 3.0%
Key Ratios (%)

NIM (%) 12.5% 13.8% 1.3% 12.6% 13.1% 0.6%
RoA (%) 2.74% 2.83% 0.1% 3.02% 3.07% 0.1%
RE (%) 14.0% 14.6% 0.6% 15.7% 16.2% 0.6%
EPS (INR) 39 41 4.8% 51 53 4.6%
BVPS (INR) 299 301 0.6% 350 354 1.2%

Source: Company, JM Financial
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Financial Tables (Consolidated)

Income Statement (INR mn)
Y/E Mar FY24A FY25A FY26A FY27E FY28E
Interest Income 21,546 25,129 28,281 34,505 42,085
Interest Expense 9,010 10,269 10,983 13,623 18,151
Net Interest Income (NII) 12,536 14,859 17,298 20,882 23,934
Non Interest Income 859 441 1,197 849 1,234
Total Income 13,395 15,300 18,495 21,731 25,168
Operating Expenses 6,058 7,738 9,225 11,145 12,635
Pre-provisioning Profits 7,337 7,562 9,270 10,586 12,533
Loan-Loss Provisions 1,508 5,204 4,949 4,568 4,721
Others Provisions - - - - -
Total Provisions 1,508 5,204 4,949 4,568 4,721
PBT 5,829 2,358 4,321 6,018 7,812
Tax 1,469 496 998 1,504 1,953
PAT (Pre-Extra ordinaries) 4,359 1,861 3,322 4,513 5,859
Extra ordinaries (Net of Tax) - - - - -
Reported Profits 4,359 1,861 3,322 4,513 5,859
Dividend - - - - -
Retained Profits 4,359 1,861 3,322 4,513 5,859
Source: Company, JM Financial

Key Ratios

Y/E Mar FY24A FY25A FY26A FY27E FY28E
Growth (YoY) (%)

Borrowed funds 339 111 25.0 22.0 18.0
Advances 40.8 10.8 15.5 22.6 24.0
Total Assets 336 10.5 24.1 217 18.1
NIl 47.8 185 16.4 20.7 14.6
Non-interest Income -89 -48.7 1716 -29.1 45.4
Operating Expenses 145 27.7 19.2 20.8 134
Operating Profits 775 31 22.6 14.2 184
Core Operating profit 80.2 2.0 -145 45.4 18.1
Provisions -63.0 245.1 -4.9 -7.7 33
Reported PAT 8,957.3 -57.3 78.5 35.9 29.8
Yields / Margins (%)

Interest Spread 37.32 35.63 33.64 34.02 35.53
NIM 11.96 12.17 12.47 12.36 11.48
Profitability (%)

ROA 4.75 1.69 2.56 2.83 3.07
ROE 21.8 75 123 14.6 16.2
Cost to Income 45.2 50.6 49.9 51.3 50.2
Asset Quality (%)

Gross NPA 201 3.15 2.58 253 2.05
Credit Cost (on AUM) 2,55 8.28 6.52 491 4.09
Capital Adequacy (%)

Tier | 26.3 25.2 23.9 19.2 19.8
CAR 27.7 25.9 25.4 20.3 20.8

Balance Sheet (INR mn)
Y/E Mar FY24A FY25A FY26A FY27E FY28E
Equity Capital 1,100 1,100 1,100 1,100 1,100
Reserves & Surplus 22,908 24,328 27,534 32,047 37,906
Networth 24,008 25,429 28,675 33,147 39,006
Borrowed Funds 79,149 87,914 109,915 134,096 158,233
Other Liabilities 1,742 2,575 5,278 7,881 9,510
Total - Liabilities 104,900 115,918 143,868 175,124 206,750
Net Advances 89,081 98,699 113,976 139,791 173,332
Investments 565 551 1,512 1,855 1,733
Cash & Bank Balances 12,711 13,748 22,511 22,367 25,133
Other Current Assets 1,126 1,057 4,118 9,095 4,277
Fixed Assets 980 1,032 1,282 1,526 1,760
Deferred Tax Assets 91 491 88 107 126
Other Assets 346 341 381 385 388
Total - Assets 104,900 115,918 143,868 175,124 206,750
Source: Company, JM Financial

DuPont Analysis

Y/E Mar FY24A FY25A FY26A FY27E FY28E
NIl / Assets 13.67 13.46 13.32 13.09 12.53
Other Income / Assets 0.94 0.40 0.92 0.53 0.65
Total Income / Assets 14.61 13.86 14.24 13.62 13.18
Cost / Assets 6.61 7.01 7.10 6.99 6.62
PPP / Assets 8.00 6.85 7.14 6.64 6.56
Provisions / Assets 1.64 471 381 2.86 247
PBT / Assets 6.36 2.14 333 3.77 4.09
Tax rate 25.2 211 23.1 25.0 25.0
ROA 4.75 1.69 2.56 2.83 3.07
Leverage 4.4 4.6 5.0 53 53
ROE 21.8 7.5 123 14.6 16.2
Source: Company, JM Financial

Valuations

Y/E Mar FY24A FY25A FY26A FY27E FY28E
Shares in Issue 110.0 110.0 110.0 110.0 110.0
EPS (INR) 39.6 16.9 30.2 41.0 53.2
EPS (YoY) (%) 6,914.5 -57.3 78.5 35.9 29.8
P/E (x) 6.1 14.2 7.9 5.8 45
BV (INR) 2182 231.1 260.2 301.2 354.5
BV (YoY) (%) 16.3 5.9 12.6 15.8 17.7
P/BV (x) 1.10 1.04 0.92 0.80 0.68
DPS (INR) - - - - -
Div. yield (%) - - - - -

Source: Company, JM Financial

Source: Company, JM Financial
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Rating System: Definition of ratings

Rating Meaning

BUY Expected return >= 15% over the next twelve months.
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REDUCE Expected return >=-10% and < 5% over the next twelve months.
SELL Expected return < -10% over the next twelve months.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for
information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional Securities may
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in
such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.
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This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial Institutional
Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-
dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of
FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report,
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the U.S., ]M
Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1177 Avenue of the Americas, 5" Floor, Offices 5045 and 5046, New York,
New York 10036. Telephone +1 (646) 452 7004 / +1 (646) 452 7005 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant
persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or sale
is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation
that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian
recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor
do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein.
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